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Gov. Jerry Brown's proposal to 

shift $500 million in cap-and-

trade fees levied on business for 

greenhouse emissions into the 

state budget ran into bipartisan 

opposition Tuesday. The two 

Democrats and one Republican 

on a Senate budget 

subcommittee denounced 

Brown's plan, which was 

included in a revision of his 

state budget. 

 

The $500 million loan to the 

general fund is designed to 

partially offset the Brown 

administration's forecast that 

revenues will dip below earlier 

projections in the 2013-14 fiscal 

year by $1.8 billion, but 

members of the committee said 

it made little sense since the 

same budget proposes to repay 

some of the state's "wall of 

debt," which is mostly money 

owed to schools.  

 

Money from the fees is 

supposed to pay for programs 

that reduce greenhouse gases, 

and the Legislative Analyst's 

Office had warned in the past 

that using the fees for other 

purposes could be illegal. "It's a 

little bit of an odd exception to 

reducing the wall of debt,' Sen. 

Jim Beall, D-San Jose, the 

subcommittee chairman, said. 

Republican Jim Nielsen of 

Gerber and Democrat Hannah-

Beth Jackson of Santa Barbara 

joined in the criticism. The 

committee was poised at one 

point to formally reject the loan, 

but decided to leave the issue 

open instead. 

 

Read more here: 

http://blogs.sacbee.com/capitolal

ertlatest/2013/05/500-million-

cap-and-trade-loan-to-state-hits-

wall-of-

opposition.html#storylink=cpy 

information the CARB Board is 

scheduled to receive from CARB 

staff by July 31, 2011 regarding 

status and readiness of the cap 

and trade market to begin 

January 1, 2012.   

 

$500 Million Cap-and-Trade Loan to State Hits Wall of Opposition 
 
Read more here: http://blogs.sacbee.com/capitolalertlatest/2013/05/500-million-cap-and-
trade-loan-to-state-hits-wall-of-opposition.html#storylink=cpy 

 

Inside this issue: 

Community-based renewable energy may soon  
be a reality in the state 

Several weeks ago, California legislators had been debating two bills concerning community-based 

renewable energy projects in the state. These bills (Senate Bill 43 and Assembly Bill 1014) seek to 

make the state friendlier when it comes to renewable energy by providing some financial leeway to 

those that are interested in community-based projects. The bills are nearly identical save for some 

very minor differences and will eventually be combined into a single bill later in the legislative 

process.  

"These approved solar projects continue to demonstrate the importance of harnessing the power of 

the sun for clean, renewable energy for California's communities," said Energy Commission 

Chairman Karen Douglas. "By adding nearly 1,000 megawatts of renewable power we will reduce 

the consumption of fossil fuels and get the State closer to its 
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Republican Jim Nielsen of Gerber 

and Democrat Hannah-Beth 

Jackson of Santa Barbara joined in 

the criticism. The committee was 

poised at one point to formally 

reject the loan, but decided to 

leave the issue open instead. 

The hearing was conducted on 

the same day that the Air 

Resources Board revealed results 

of its third auction of carbon 

emission credits, raising $280 

million. 
 

To read this article in its entirety go to: 

http://blogs.sacbee.com/capitolalertlatest/2

013/05/500-million-cap-and-trade-loan-

to-state-hits-wall-of-opposition.html  

Bills Gain Approval from Legislative Committees 

Late last week, the two bills passed their first major milestone. Both bills were approved by their 

appropriate committees, with AB 1014 winning unanimous approval from the California Assembly 

Utility and Commerce Committee and Senate Bill 43 passing the California Senate Energy 

Committee. Both bills received strong support from their representative committees, which could be 

promising for their future in the legislative process. 
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California’s commercial building energy disclosure law, AB 1103, will go into effect July 1, 2013.   The law requires commercial 

building owners to disclose a building’s historical energy usage prior to selling, leasing, or financing the asset.    This will turn into 

one more third party report a commercial building owner needs to get a deal done.  If done well, buyers will gain a better 

understanding of the building that they are buying.  Perhaps market forces will reward more energy efficient buildings. 

Governor Arnold Schwarzenegger signed AB 1103 into law in 2007 and the implementation of the law has been postponed several 

times.   The California Energy Commission postponed implementation to consider a host of concerns from the real estate 

industry.   Now, in 2013, the law affects a commercial real estate finance industry that is becoming increasingly regulated.   The key 

element to the law is getting the data efficiently from the utility companies and the California Energy Commission has worked with 

the utilities to make this process easy and automated.    

Compliance is simple and inexpensive.  The key element of energy disclosure is the capture of the data from utility 

companies.   Third party providers like Partner Energy can assist in the process.  The requirement can be fulfilled in essentially three 

ways:   

 Full-Service Energy Disclosure Report: For between $500 and $1,000 an engineer can visit the site, take measurements, collect 

utility data and provide a rather accurate Full-Service Energy Disclosure Report. 

 Audited Energy Disclosure Report: A client wanting to minimize costs can provide some building specific data online, then 

Partner Energy will obtain and review the energy data from the utility company and provide an Audited Energy Disclosure 

Report.  

 Reviewed Energy Disclosure Report: A client that is already managing their energy usage in EPA ENERGY STAR Portfolio 

Manager System, can generate an energy efficiency rating for the building through the system and have it certified by a 

licensed professional engineer if they apply for the ENERGY STAR label. 

Implementation of this energy disclosure law is tiered based on building size.  As of today, the implementation schedule is as 

follows: 

 On and after July 1, 2013, for a building with total gross floor area measuring more than 50,000 square feet. 

 On and after January 1, 2014, for a building with a total gross floor area measuring more than 10,000 square feet and up to 

50,000 square feet 

 On and after July 1, 2014, for a building with a total gross floor area measuring at least 5,000 square feet and up to 10,000 

square feet. 

There is no specific financial penalty for non-compliance.  However, a buyer of an inefficient real estate asset could be damaged by 

the seller’s failure to comply with the disclosure laws and may seek compensation from the seller and/or broker after the transaction 

closes.   I expect that brokers will insist on their clients complying with this law as they do with other disclosure laws. 

Want to learn more? Partner Energy is offering an energy disclosure webinar on June 20th.   Also, note that some cities have their 

own laws on energy disclosure—San Francisco, New York, Austin, and Washington D.C.   Information about the nation’s patchwork 

of energy disclosure laws can be found at www.energydisclosure.com.  San Francisco’s law, the Existing Commercial Buildings 

Energy Performance Ordinance, is generally more demanding than AB 1103 as it requires the owner to provide a full energy audit to 

the city every 5 years.  A building owner complying with San Francisco’s Energy Performance Ordinance can click here to learn 

more about energy audits. 

The commercial real estate profession’s view regarding new laws and ordinances is often: this is unwanted regulation that will cost 

money.   True, however, there are opportunities to save energy.  These reports are super inexpensive relative to the cost of other due 

diligence reports, and more importantly relative to the return on investment of taking steps to reduce your building’s energy 

consumption.   
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http://www.ab1103.com/
http://www.energy.ca.gov/
http://www.ptrenergy.com/energy-audit-services/benchmarking/
http://www.ptrenergy.com/energy-audit-services/energy-audit_energy-star/
http://www.ptrenergy.com/energy-audit-services/energy-audit_energy-star/
http://www.partneresi.com/partner-webinars.php
http://www.energydisclosure.com/
http://www.ptrenergy.com/energy-performance-ordinance-san-francisco/
http://www.ptrenergy.com/energy-performance-ordinance-san-francisco/
http://www.ptrenergy.com/energy-audit-services/energy-audit/

